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SEC Disclaimer

¢ƘŜ {9/Ωǎ hŦŦƛŎŜ ƻŦ LƴǾŜǎǘƻǊ 9ŘǳŎŀǘƛƻƴ ŀƴŘ 
Advocacy is providing this information as a 
service to investors. This is not a statement of 
official SEC policy or a legal interpretation. If 
you have questions about the meaning or 
application of a particular law or rule, please 
consult with a lawyer who specializes in 
securities law.*

*Portions of this presentation have been adapted from a 
presentation of the FINRA Investor Education Foundation. 



What We Will Cover

I. Overview of the SEC

II. Investing Basics

III.Investor Education Resources

IV.Avoiding Fraud



I. Overview of the SEC



SECõs Mission

üProtect Investors

üMaintain Fair, Orderly, and 
Efficient Markets

üFacilitate Capital Formation



SEC Oversees and 
Regulates

Å12,200 investment advisers

Å10,500 mutual funds and ETFs

Å4,500 broker-dealers

Å450 transfer agents

Å21 national securities exchanges

Å10 credit rating agencies

Å8 active clearing agencies

Å5 self-regulatory organizations

Å9,000+ reporting companies 



Other SEC 
Responsibilities

ü Reviews disclosures of approximately 
9,000 reporting companies

ü Conducts routine and for-cause 
examinations of broker-dealers and 
other market participants

ü Enforces the federal securities laws. In 
FY 2016, collected more than $4 billion 
from more than 850 enforcement 
actions



Size of the Markets SEC 
Oversees

ü $66 trillion -- assets under 
management of SEC-registered 
investment advisers

ü $15 trillion+ -- assets under 
management of mutual funds

ü $70 trillion -- annual trading volume 
in equity markets



Office of Investor 
Education & Advocacy

üResponds to complaints and inquiries 
from investors, and provides 
educational programs and materials

üProcesses nearly 20,000 complaints, 
questions and other contacts from 
investors annually

ü Investor.gov is our online resource to 
help investors make informed 
investment choices and avoid fraud



Office of Investor 
Education & Advocacy

Target Audiences:

ÅSeniors

ÅMilitary 

ÅMillennials

ÅAffinity Groups

ÅGeneral Population



Office of Investor 
Education & Advocacy

Outreach locations include:

ÅLibraries

ÅMilitary installations

ÅSchools

ÅCommunity centers

ÅRetirement/senior centers

ÅFairs and conferences



II. Investing Basics



Saving vs. Investing

Saving:

¢ƘŜ ƳƻƴŜȅ ȅƻǳ ŜŀǊƴ ōǳǘ ŘƻƴΩǘ 
spend

Investing:

Making that money grow



Why You Canõt Just Stick Your 
Money Under the Mattress

1990 Ford Mustang
Convertible GT

$18,805

2017 Ford Mustang
Convertible GT 

Premium 
$43,595

Source: Autotrader.com Source: Ford.com



Compound Interest

If your rate of 

return isé



Start Investing Early

Investing from Age 
18-27

Investing from Age 
31-64

Years 
Contributing

10 34

Annual 
Contribution

$2000/year $2000/year

Total 
Contribution

$20,000 total $68,000 total

Avg. Annual 
Rate of Return

7% 7%

Value at 
Age 65

$337,774 $256,518



All investments have risk



Investment 
Risks/Returns



Stocks

{ǘƻŎƪǎΣ ŀƭǎƻ ŎŀƭƭŜŘ άŜǉǳƛǘƛŜǎΣέ ƎƛǾŜ ǎǘƻŎƪƘƻƭŘŜǊǎ ŀ 
share of ownership in a company

Benefits:

ÅCapital appreciation if share price rises 

ÅDividends if company distributes earnings to 
stockholders

ÅAbility to vote shares and influence the company

Risks:

ÅShare prices can decrease

ÅCompanies can go bankrupt

ÅMoney you invest is not federally insured



Bonds

Bonds are debt securities, similar to IOUs

Benefits:

ÅPredictable income stream (usually pay interest 
twice a year)

ÅReturn of principal after bond matures

Risks:

ÅCredit risk

Å Interest rate risk

Å Inflation risk

ÅCall risk



Managing Risk

Manage risk with asset allocation and 
diversification



Mutual Funds and 
Exchange-Traded Funds

Mutual funds and exchange-traded funds 
pool money from many investors and invest 
in securities such as stocks and bonds 

Why they are popular:

Risks: 

Typically the same as the underlying securities



Other Products Often 
Marketed to Investors

Product Common Risks

Variable Annuities
Investment product with insurance 
features to receive a stream of payments 
over time

Investment risk; charges for early 
withdrawal; complicated tax rules

RealEstate Investment Trusts (REITs)
Investment product in income-producing 
real estate

Liquidity, sharevalue transparency, and 
fees can vary among publicly traded REITs 
and non-traded REITs

Master Limited Partnerships (MLPs)
Investment product in cash-generating 
assets like oil and gas pipelines

Concentratedexposure to a single 
industry or commodity; governance 
features that can favor management over 
investors

ExchangeTraded Notes (ETNs) 
Unsecured debt obligations of financial 
institutions 

Complexvaluation and fees; risk of issuer 
default and market risk; price volatility 
and liquidity risk



Fees

All investments have fees

And they matter



Impact of Fees



Impact of Fees



FINRA Fund Analyzer

www.FINRA.org/fundanalyzer



III. SEC Investor 
Education Resources




