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Topic: Endowment Transfer Discussion  

 

Background: At the 2009 Midwinter Board meeting the Board outlined a goal to 

transfer funds into YALSA’s Leadership Endowment in fiscal 

years that saw revenue from YALSA’s biennial symposium.  The 

current fiscal year is a year with symposium revenue, so it is time 

for the Board to explore the feasibility of transferring funds to the 

endowment.  The goal behind transferring funds from the net 

asset balance into the endowment is twofold 1) help build up the 

principal so that it yields enough interest to begin using for 

leadership projects and 2) move funds from a non-interest bearing 

account into an interest-bearing one. Information to guide the 

discussion is provided below. 

 

Action Required:  Discussion 

 
Factors to Consider: 

 At the close of FY10 YALSA’s Leadership Endowment stood at $42,324, including 

$1,172 in earned interest for the fiscal year. 

 As of the end of November, YALSA’s net asset balance was $388,240.  In 

accordance with best practices in the not-for-profit sector, YALSA’s fund balance 

needs to remain above $305,208 (6 months’ expenses) ideally, or above $203,472 (4 

months’ expenses) at a minimum. 

 YALSA’s estimated net revenue for the symposium is $36,086. 

 YALSA’s FY11 budget is projecting an end of FY11 net asset balance of $425,767, 

but given ongoing concerns with revenue from sponsorships, products and ticketed 

events YALSA is not likely to hit this target. 

 

Options: 

 Move no funds into the endowment at the end of FY11 in order to ensure that the net 

asset balance stays at a healthy level 

 Move a small amount of funds into the endowment, such as $5,000 in order to show 

support for the endowment, build principal and earn interest on a part of YALSA’s 

revenues without reducing the net asset balance significantly 

 Move the net revenue from the symposium in the endowment in order to maximize 

the amount of YALSA funds receiving interest 

 

Timeline for Decision Making: 

 The first iteration of the FY12 budget, including endowment transfer requests is due 

Jan. 18
th

.  Changes can be made to the budget through June. 

 


