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Inventory Levels-ALA Editions and Products & Promotions-
Inventory levels at February 28, 2006, schedule 1, are as follows; ALA Editions $755,018, and Products and Promotions (Graphics) $613,998.  The ALA Editions inventory reflects a $47,000 valuation (down from $50,000 at February 28, 2005) for Guide to Reference Books, 11th Edition.  The 12th edition is in production.  The largest item in the inventory for Products and Promotions at February 28, 2006 was $41,000 of Read products, a total of 22 different items.

As of February 28, 2006 the excess and obsolete inventory reserves, schedule 2, reflect the following balances, ALA Editions ($282,000) and Products and Promotions ($141,000).  In FY 2005, ALA Editions destroyed $20,160 in excess and obsolete inventory.  All destroyed product is charged against the respective inventory reserves for excess and obsolete products.  In FY 2006, ALA Editions and Graphics has not destroyed any excess and obsolete inventory.  See schedule 3 for historical destruction levels.  Additions to the reserve through February are $14,000 for ALA Editions and $26,000 for Graphics (schedule 4).

Credit and Collections-      

At February 28, 2005, trade accounts receivable were $3,210,804 as compared to $2,175,713 at February 28, 2005.  The 150+ day aging bucket at February 28, 2006 contained $546,620 of receivables as compared to $121,847 at February 28, 2005.  Only $9,670 of the FY 2006 150+ day balance is at PBD.  The increase is a result of a large volume of conference exhibitor billings for the annual conference in New Orleans.

Unrelated Business Income Tax (UBIT)-

The preparation of the final UBIT worksheets and the actual tax returns commenced in mid-March, and as of this date the 990 is 75% completed.  The due date for Form 990 has been extended to April 17, 2006.  The due date for Form 990T used for reporting unrelated business income tax was previously extended to July 15, 2006, and will include the taxation of the proceeds for periodical advertising income.  Estimated payments for FY 2006 made to date are $50,000 to the Internal Revenue Service and $10,000 to the Illinois Department of Revenue.  In addition, the prior year returns had overpayments totaling $69,864 that was applied to the returns currently being prepared.

Cash Management and Bond Fund-
Total cash and short-term investments at February 28, 2006 amounted to $19,715,691 as compared to $16,776,076 a year ago.  Year-to-date interest income is $283,659, which is $86,437 less than the budget of $370,096 and $1,800 less than last year.

The Neuberger Berman bond fund investment balance is $11,475,412 at February 28, 2006 as compared to $11,256,320 at February 28, 2005.  As noted in schedule 6, this investment has produced over $5,627,000 in interest income since December, 1991 and the yield has been well above the yield from certificates of deposit.  With regard to risk of principal, the account finished FY 2005 with a realized/unrealized loss of $217,019 and is currently reflecting a loss of $164,227 for FY 2006.  At February 28, 2006 the cumulative (computed since December, 1991) net realized/unrealized loss is $499,438.  See schedule 7 for additional details.

Postretirement Benefit Costs-
In March, discussions were held with the accounting firm Grant Thornton regarding the options available to limit the liabilities related to the effect of retiree medical expenses on the Association’s financial statements.  The Association currently has a $9,230,000 liability for retiree benefit costs in the Statement of Financial Position.  Initial suggestions included increasing retiree contributions, changing the terms of the plan and coordinating the coverage with Medicare.  In addition, a review of the assumptions used to determine the liability will be conducted.
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